RESOLUTION

RESOLUTION NO. 2018-05

RESOLUTION AUTHORIZING THE BORROWING
OF $282,362.17; '
PROVIDING FOR THE ISSUANGE AND SALE OF A
GENERAL OBLIGATION PROMISSORY NOTE THEREFOR: AND
LEVYING A TAX IN CONNECTION THEREWITH

WHEREAS, the Town Board (the "Governing Body") hereby finds and determines that it is necessary, desirable and in the best interest of the Town of
Cottage Grove, Dane County(ies), Wisconsin (the "Issuer") to raise funds for the purpose of:

Public works road maintenance projects
(the "Borrowing Purpose™); and

WHEREAS, the Governing Body hereby finds and determines that the Borrowing Purpose is within the Issuer's power to undertake and therefore serves
a "public purpose” as that term is defined in Section 67.04(1)(b)of the Wisconsin Statutes; and

WHEREAS, the Issuer is authorized by the provisions of Section 67.12(12) of the Wisconsin Statutes to borrow money and issue general obligation
promissory notes for such public purposes.

NOW, THEREFORE, BE [T RESOLVED by the Governing Body of the Issuer that

Section 1. Authorization of the Note. For the purpose of paying the cost of the Borrowing Furpose, there shall be borrowed pursuant to Section
67.12(12) of the Wisconsin Statutes, the principal sum of $282,362.17 from Monona Bank {the "Lender") in accordance with the terms set forth herein.

Section 2. Issuance of the Note. To evidence such indebtedness, the Chalrperson and the Clerk are hereby authorized, empowered and directed to
make, execute, issue and deliver to the Lender for, on behalf of and in the name of the Issuer, a general obligation promissory note aggregating the
principal amount of $282,362.17 (the "Note").

Section 3. Terms of the Note, The Note shall be designated *General Obiligation Promissory Note~: shall be dated the date of its issuance; shall bear
interest at the rate of 2.850% per annum; and shall be payable as follows:

Borrower will pay this loan in one principal payment of $282,362.17 plus interest on March 15, 2018.  This payment due on March 15, 2019,
will be for all principal and all accrued interest not yet paid.

Interest on this Note is computed on a 365/365 simple interest basis; that is, by applying the ratio of the interest rate over the number of
days in a year, multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance is outstanding.
All interest payable under this Note is computed using this method.

Section 4. Prepayment Provisions. The Note shall not have prepayment privileges.

Section 5. Form of the Note. The Note shall be issued in registered form and shall be attached hereto and incorporated herein by this reference.

Section 6. Direct Annual Irrepealable Tax Levy. For the purpose of paying the principal of and interest on the Note as the same becomes due, the full
faith, credit and resources of the Issuer are hereby irrevocably pledged, and a direct annual irrepealable tax is hereby levied upon all taxable property of
the Issuer. Said direct annual irrepealable tax shall be levied in the years and amounts as follows:

Levy Year Amount
2018 ' $285,977.95

The aforesaid direct annual irrepealable tax hereby levied shall be collected in addition to all other taxes and in the same manner and at the same time
as other taxes of the Issuer levied in said years are collected. So long as any part of the principal of or interest on the Note remaings unpaid, the tax
herein above levied shall be and continues irrepealable except that the amount of tax carried onto the tax roll may be reduced in any year by the amount
of any surplus in the Debt Service Fund Account created herein. If at any time there shall be on hand insufficient funds from the aforesaid tax levy to
meet principal and/or interest payments on the Note when due, the requisite amount shall be paid from other funds of the Issuer then avallable, which
sums shall be replaced upen the collection of the taxes herein levied. In the event the Issuer exercises its prepayment privilege, if any, then no such
direct annual tax shall be included on the tax rolls for the prepayments made and the amount of direct annual tax hersinabove levied shall be reduced
accordingly for the year or years with respect to which said note was prepaid.

Section 7. Debt Service Fund Account. Thers is hereby established in the Issuer:s treasury.a fund account separate and distinct from every other
Issuer fund or account designated "Debt Service Fund Account for $282,362.17 General Obligation Promissory Note." Such fund shall be maintained in
accordance with generally accepted accounting practices. There shall be deposited in said fund account any premium plus accrued interest paid on the
Note at the time of delivery to the Lender, all monay or funds raised by taxation pursuant to Section 6 hereof and all other sums as may be necessary to
pay interest on the Note when the same shall become due and to retire the principal Installments on the Note. Said fund account shall be used for the
sole purpose of paying the principal of and interest on the Note and shall be maintained for such purpose until such indebtedness is fully paid or
otherwise extinguished. Sinking funds established for obligations previously issued by the Issuer may be considered as separate and distinct accounts
within the Debt Service Fund Account.

Section 8. Segregated Borrowed Money Fund. The proceeds of the Note (the "Note Proceeds”) (other than any premium and accrued interest which
must be paid at the time of the delivery of the Note into the Debt Service Fund Account created above) shall be deposited into an account separate and
distinct from all other funds and be disbursed solely for the purposes for which borrowed or for the payment for the principal of and the interest on the
Note. :

Section 9. Arbitrage Covenant. The Issuer shall not take any action with respect to the Note Proceeds which, if such action had been reasonably
expected to have been taken, or had been deliberately and intentionally taken on the date of the delivery of and payment for the Note (the "Closing",
would cause the Note to be an "arbitrage bond" within the meaning of Section 148 of the internal Revenue Code of 1986, as amended (the "Code™) and
any income tax regulations promulgated thereunder (the "Regulations").

The Note Proceeds may be temporarily invested in legal investments until needed, provided however, that the Issuer hereby covenants and agrees that




s0 Jong as the Note remains outstanding, moneys on deposit in any fund or account created or maintained in connection with the Note, whether such
moneys were derived from the Note Proceeds or from any other source, will not be used or invested in a manner which would cause the Note to be an
“arbitrage band" within the meaning of the Code or Regulations.

The Clerk, or other officer of the lssuer charged with responsibility for Issuing the Note, shall provide appropriate certifications of the Issuer, for inclusion
In the transcript of proceedings, seiting forth the reasonable expectations of the Issuer regarding the amount and use of the Note Proceeds and the facts
and estimates on which such expectations are based, all as of the Closing.

Section 10. Additional Tax Covenants: Exemption from Rebate; Qualified Tax-Exempt Obligation Status. The Issuer hereby further covenants and
agrees that it will take all necessary steps and perform all obligations required by the Code and Regulations (whether prior to or subseguent to the
issuance of the Note) to assure that the Note Is an obligation described in Section 103(a) of the Code, the interest on which Is excluded from gross
income for federal income tax purposes, throughout its term.  The Clerk or other officer of the Issuer charged with the responsibility of issuing the Note,
shall provide appropriate certifications of the Issuer as of the Closing, for inclusion in the transcript of proceedings, cerifying that &t can and
covenanting that it will comply with the provisions of the Code and Regulations.

Further, it is the intent of the Issuer to take all reasonable and lawful actions to comply with any new tax laws enacted so that the Note will continue to be
an obligation described in Sectién 103(a) of the Code, the interest on which is excluded from gross income for federal income tax purposes.

For Note Proceeds allocable to a Borrowing Purpose for new projects or acquisitions, the lssuer reasonably expects to:

qualify for the small issuer rebate exception because it (including any entities subordinate to the Issuer) will issue no more than $5,000,000 of
tax-exempt obligations (including the Note(s)) during the current calendar year.

qualify for the eighteen month rebate exception under Section 1.148-7(d} of the Regulations.
qualify for the two-year rebate exception under Section 148(f)(4) of the Code.

X not qualify for an exception to rebate.

The Issuer hereby designates the Note to be a “qualified tax-exempt obligation” pursuant to the provisions of Section 265(b)(3) of the Code and in
support of such designation, the Glerk or other officer of the Issuer charged with the responsibility for issuing the Note, shall provide approptiate
certifications of the Issuer, all as of the Closing.

Ssction 11. Execution of the Note. The Note shall be prepared in typewritten form, executed on behalf of the Issuer by the manual or facsimile
signatures of the Chairperson and Clerk, sealed with its official or corporate seal thereof, if any, and delivered to the Lender upon payment to the Issuer
of the purchase price thereof, plus accrued interest to the date of delivery; provided that, if this Is a refinancing, the refunding Note shall be immediately
exchanged for the note belng refinanced. In the event that either of the officers whose signatures appear on the Note shall cease to be such officers
before the delivery of the Note, such signatures shall nevertheless be valid and sufficient for all purposes to the same extent as if they had remained in
office until such delivery. The aforesaid officers are hereby authorized to do all acts and execute all documents as may be necessary and convenient
for effectuating the Closing.

Section 12. Payment of the Note. The principal of and interest on the Note shall be paid by the Clerk or Treasurer in lawful money of the United
States.

Section 13. Redistration and Transfer of Note. The Clerk shall keep records for the registration and for the transfer of the Note. The person in whose
name the Note shall be registered shall be deemed and regarded as the absolute owner thereof for all purposes, and payment of etther principal or
interest on the Note shall be made only to the registered owner thereof. All such payments shall be valid and effectual to satisfy and discharge the
liability upon such Note to the extent of the sum or sums so paid. The Note may be transferred by the registered owner thereof by presentation of the
Note at the office of the Clerk, duly endorsed for the transfer or accompanied by an assignment duly executed by the registered owner or his legal
representative duly authorized in writing. Upon such presentation, the Note shall be transferred by appropriate entry in the registration records and a
similar notation, including date of registration, name of new registered owner and signature of the Clerk, shall be made on such Note.

Section 14. Conflicting Resolutions: Severability: Effective Date. Al prior resolutions, rules or other actions of the Issuer or any parts thereof in conflict
with the provisions hereof shail be, and the same are, hereby rescinded insofar as the same may §0 conflict. In the event that any one or more
provisions hereof shall for any reason be held to be illegal or Invalid, such illegality or invalidity shall not affect any other provisions hereof. The
foregolng shall take effect immediately upon adoption and approval in the manner provided by law.

Secyion 15, Flnancial Reports. Officials of the Issuer are hereby authorized and directed, so long as the Note is outstanding, to deliver to Lender any
audit statement or other financial information Lender may reasonably request and to discuss its affairs and finances with Lender.

Adopted and recorded this 1st day of October, 2018, ) ]
By: 4 .
Kris Hampton, Chairpersorr”

2,

(Seal)

ATTEST: # é 7;' '
\
By:

Kim M. Bdhigan, Cldxi )
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GENERAL OBLIGATION PROMISSORY NOTE

UNITED STATES OF AMERICA
STATE OF WISCONSIN
TOWN OF COTTAGE GROVE

original date of issue:

10-02-2018
REGISTERED OWNER: Monona Bank
PRINCIPAL AMOUNT: TWO HUNDRED EIGHTY-TWO THOUSAND THREE HUNDRED SIXTY-TWO & 17/100 DOLLARS
($282,362.17)

Section 1. Payment Schedule. KNOW ALL MEN BY THESE PRESENTS, that the Town of Cottage Grove, Dane County(ies), Wisconsin (the
"Issuer”), hereby acknowledges itself to owe and for value received promises to pay to the registered owner identified above, or to registered
assigns, (the "Lender") the principal amount identified above, payable with interest at the rate of 2.850% per annum as follows:

Borrower will pay this loan in one principal payment of $282,362.17 plus interest on March 15, 2019. This payment due on March 15, 2019,
will be for all principal and all accrued interest not yet paid.

Both the principal of and interest on this Note are payable to the Lender in lawful money of the United States at the office of the Lender.
Payment of the last installment of principal of this Note shall be made upon presentation and surrender hereof to the Issuer's Clerk or Treasurer.

Interest on this Note is computed on a 365/365 simple interest basis; that is, by applying the ratio of the interest rate over the number of days
in a year, multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance is outstanding. All
interest payable under this Note is computed using this method.

Section 2. Other Charges. If any payment (other than the final payment) is not made on or before the 10th day after its due date, Lender may
collect a delinquency charge of 5.000% of the unpaid amount. Unpaid principal and interest bear interest after maturity until paid (whether by
acceleration or lapse of time) at the rate of 18.000% per year, computed on the basis of a 365 day year. Issuer agrees to pay a charge of
$15.00 for each check presented for payment under this Note which is returned unsatisfied.

Section 3. Security. For the prompt payment of this Note together with interest hereon as aforesaid and for the levy of taxes sufficient for that
purpose, the full faith, credit and resources of the Issuer are hereby irrevocably pledged.

Section 4. Purpose and Authorization. This Note is issued pursuant to the provisions of Section 67.12(12), Wisconsin Statutes, for the purpose
of paying the cost of the "Borrowing Purpose” as defined and authorized by a resolution of the Issuer's Town Board (the "Governing Body") duly
adopted at a meeting held on 10-01-2018. Said resolution is recorded in the official minutes of the Governing Body for said date.

Section 5. Prepayment. This Note is not subject to redemption prior to maturity. All prepayments, if applicable, shall be applied first upon the
unpaid interest and then applied upon the unpaid principal in inverse order of maturity.

Section 6. Transferability. This Note is transferable by a written assignment, in a form satisfactory to the Issuer's Clerk, duly executed by the
registered owner hereof or by such owner's duly authorized legal representative. Upon such transfer a new registered Note may be issued to the
transferee in exchange hereof if requested by said transferee. The Issuer may deem and treat the registered owner hereof as the absolute owner
hereof for the purpose of receiving payment of or on account of principal hereof, and interest due hereon and for all other purposes, and the
Issuer shall not be affected by notice to the contrary.

Section 7. Certifications. It is hereby certified and recited that all conditions, things and acts required by law to exist or to be done prior to and
in connection with the issuance of this Note have been done, have existed and have been performed in due form and time; that the aggregate
indebtedness of the Issuer, including this Note, does not exceed any limitation imposed by law or the Constitution of the State of Wisconsin; and
that a direct annual irrepealable tax has been levied sufficient to pay this Note, together with the interest thereon, when and as payable. It is
hereby further certified that the Issuer has designated this Note to be a "qualified tax-exempt obligation” pursuant to the provisions of Section
265(b)(3) of the Internal Revenue Code of 1886, as amended.

Section 8. Default. Upon the occurrence of any one or more of the following events of default, then the unpaid balance shall, at the option of
Lender, without notice, mature and become immediately payable: (a) Issuer fails to pay any amount when due under this Note or under any
other instrument evidencing any indebtedness of Issuer to Lender; (b) any representation or warranty made under this Note or information
provided by Issuer to Lender in connection with this Note is or was false or fraudulent in any material respect; (c) a material adverse change
occurs in Issuer's financial condition; (d) Issuer fails to timely observe or perform any of the covenants or duties in this Note; (e} an event of
default occurs under any agreement securing this Note; or (f) Lender deems itself insecure. The unpaid balance shall automatically mature and
become immediately payable in the event Issuer becomes the subject of bankruptcy or other insolvency proceedings. Lender's receipt of any
payment on this Note after the occurrence of an event of default shall not constitute a waiver of the default of the Lender’s rights and remedies

upon such default.

Section 9. Issuer Qbligations. Issuer agrees to pay all costs of collection before and after judgment, including, without limitation, reasonable
attorney's fees (including those incurred in successful defense or settlement of any counterclaim brought by Issuer or incident to any action or
proceeding involving Issuer brought pursuant to the United States Bankruptcy Code) and waive presentment, protest, demand and notice of
dishonor. Subject to Wis, Stat. § 893.80, Issuer agrees to indemnify and hold harmless Lender, its directors, officers and agents, from and
under this Note or the activities of Issuer. This indemnity shall survive payment of this Note. Issuer acknowledges that Lender has not made any
representation or warranties with respect to, and the Lender does not assume any responsibility to Issuer for, the collectability or enforceability
of this Note or the financial condition of lssuer. !ssuer has independently determined the collectability and enforceability of this Note. Issuer
authorizes Lender to disclose financial and other information about Issuer to others.

Section 10. Waiver. No failure on the part of Lender to exercise, and no delay in exercising, any right, power or remedy under this Note shall
operate as a waiver of such right, power or remedy; nor shall any single or partial exercise of any right under this Note preclude any other or
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further exercise of the right or the exercise of any other right.

Section 11. Rights of Lender. The remedies provided in this Note are cumulative and not exclusive of any remedies provided by law. Without
affecting the liability of Issuer, Lender may, without notice, accept partial payments, release or impair any collateral security for the payment of
this Note or agree not to sue any party liable on it. Without affecting the liability of Issuer, Lender may from time to tirne, without notice, renew
or extend the time for repayment subject to the time limits prescribed in Wis. Stat. § 67.12(12).

Section 12. Venue; Interpretation. Unless otherwise prohibited by law, the venue for any legal proceeding relating to collection of this Note shall
be, at Lender's option: (a) the county in which Lender has its principal office in this state; (b) the county in which Issuer is located; (c) or the
county in which this Note was executed by Issuer. This Note is intended by Issuer and Purchase as the final expression of this Note and as a
complete and exclusive statement of its terms, there being no conditions to the enforceability of this Note. This Note may not be supplemented
or modified except in writing. This Note benefits Lender, its successors and assigns and binds Issuer and its successors and assigns. The
validity, construction and enforcement of this Note are governed by the internal laws of Wisconsin. Invalidity or unenforceability of any provision
of this Note shall not affect the validity or enforceability of any other provisions of this Note.

ERRORS & OMISSIONS. The undersigned Issuer for and in consideration of the above-referenced Lender funding the closing of this loan agrees,
if requested by Lender or Closing Agent for Lender, to fully cooperate and adjust for clerical errors, any or all loan closing documentation if
deemed necessary or desirable in the reasonable discretion of Lender to enable Lender to sell, convey, seek guaranty or market said loan to any
entity, including but not limited to an investor.

In the event any of the documents evidencing and/or securing the above referenced loan misstate or inaccurately reflect the true and correct
terms and provisions of the loan and said misstatement or inaccuracy is due to unilateral mistake on the part of the Lender, mutual mistake on
the part of the Lender and Issuer or clerical error, then in such event Issuer shall upon request of Lender and in order to correct such
misstatement of inaccuracy, execute such new documents or initial such corrected original documents as Lender may deem necessary to
remedy said inaccuracy or mistake and Issuer's failure to initial or execute such documents as requested shall constitute a default under the
note evidencing the deed of trust/mortgage or security agreement securing the loan. Issuer agrees to assume all costs including by way of
ilustration and not limitation, actual expenses, legal fees and marketing losses for failing to reasonably comply with Lender's requests within
thirty (30) days. '

In the event any of the documents anticipated to be executed at closing, whether pursuant to the Commitment Letter, or required by Lender's
counsel, is not executed at the time of closing, Issuer shall execute or cause the same to be executed when said documents are provided. |[f
any of the documents contain misstatements or inaccuracies, the foregoing paragraph shall apply.

IN WITNESS WHEREOQF, the Issuer, by its Governing Body, has caused this Note to be executed for it and in its name by the signatures of its
duly qualified Chairperson and Clerk or persons authorized by law to sign on their behalf, and to be sealed with its official or corporate seal, if
any, all as of the original date of issue identified above.

TOWN OF COTTAGE GROVE, WISCONSIN:

(Seal) By: /i:;@ J]/M,ﬁ%

Kris Hampton, Chairpersdn

By:
Kim M. Banigan, CtesR

REGISTRATION
This Note shall be registered in registration records kept by the Clerk of the Issuer, such registration to be noted in the registration blank below
and upon said registration records, and this Note may thereafter be transferred only in accordance with the terms of this Note, such transfer to
be made on such records and endorsed hereon.

Date of Registration Name of Lender Signature of Clerk
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ISSUER'S CERTIFICATE

The undersigned is the duly qualified and acting Clerk of the Town of Cottage Grove, Dane County(ies), Wisconsin (the "ssuer®) who hereby certifies to
Monona Bank ("Lender*) that:

. ISSUER ORGANIZATION AND OFFICERS

1. At all imes mentioned herein, the Issuer was duly organized, validly existing and operating as a town administered by a governing body composed
of five (5) members (the “Gaverning Body"), who are listed below and were duly qualified and acting as such at all times mentioned in this Certificate:

Kris Hampton, Mike Fonger, Steve Anders, Kristi Williams and Mike DuPlayee

2. The following named individuals whose authentic signatures are hereto subscribed, are the duly elecled/appdinted‘ qualified and acting officers of
the Issuer presently holding the offices set forth opposite their respective names below:

Name Office : Manual Signature

Lo M
Kris Hampton Chairperson =

Debra R, Abel Treasurer %
Kim M. Banigan Clerk ﬁ//
g QO

. AUTHORIZATION OF THE NOTE; OPEN MEETING LAW COMPLIANCE

3. At alawiui, duly-convened open meeting of the Governing Body held at Cottage Grove, Wisconsin at 7:00 P.M., on the 1st Day of October, 2018, at
which Kris Hampton, Mike Fonger, Steve Anders, Kristi Williams, Mike DuPlayee of the members-elect of the Governing Body were present in person, a
resolution authorizing the Issuer to borrow the sum of not to exceed $282,362.17 and issue its General Obligation Promissory Note (the "Note"} therefor
pursuant {o Section 67.12(12), Wis. Stats., (the "Resclution”), was, on motion duly made and seconded, adopted and recorded by the affimative vote of
5 of the members of the Governing Body, Said meeting of the Governing Body was duly called, noticed, held and conducted in the manner established
by the Governing Body and required by pertinent Wisconsin Statutes.

4. The Resolution was on the agenda for said meeting and public notice thereof was given not less than twenty-four (24) hours prior to the
commencement of said meeting by (i) posting notice of the meeting; (ii) providing notice to those news media which have filed a written request for
notice of meetings; (iii} providing notice to the official newspaper of the Issuer; and (iv) complying with special meeting requirernents if said meeting was
a special meeting.

5. The Resolution has been duly recorded in the minutes of said meeting, has not been amended or revoked, and, in all other respects, is in full force
and effect on the date hereof and there is no proceeding of the Governing Body or Issuer efectors in conflict with or in any way altering the effect of the
Resoilution. A frue and correct copy of said Resolution is attached hereto as a part of the transcript of proceedings.

i. BEBT LIMIT COMPLIANCE

6. The full value of all taxable property located within the Issuer's boundaries, as last equaiizéd for State purposes by the Wisconsin Department of
Revenue, is $434,756,000.00. The Department of Revenue Certificate of Equalized Value is attached hereto as a part of the transcript of proceedings.

7. The total outstanding general obligation indebtedness of the Issuer, howsoever incurred, Including this Note, aggregates not more than
$326,785.17, determined as follows:

Amount Description of Debt
$282,362.17 Principal/lssue Amount
$44,433.00 Principal Amount of Note

V. DELIVERY; RECEIPT: RECORD BOOK

8. 1have delivered the Note to the Lender in the principal amount sei forth in and duly authorized by the Resolution.

9. | have recelved the full principal amount of the Note issued to the Lender.

TR e AL



10. The Lender has complied in all respects with its agreement to lend money on the Note.

11. [ have provided and kept and will keep a separate record book in which | have recorded a full and correct statement of every step or proceeding
had or taken in the course of issuing the Noie referred to herein. The Treasurer is prepared to keep a record of the Note recgipted and returned to him
or her.

V. NO LITIGATION
12. There is no legislation, reorganization, proceedings or order, controversy of litigation pending or threatened in any manner questioning or affecting

the corporate existence of the Issuer; its boundaries; the right or title of any of its officers to his or her respective office; or the due authorization or
validity of the Note referred to herein, the Resolution or any of the taxes heretofore levied by the {ssuer.

VI. FACTS AND REASONABLE EXPECTATIONS RELATING TO ARBITRAGE REQUIREMENTS

13. The cettifications made in this Section VI of this Certificate are being made pursuant to Section 1.148-1 through 1.148-11 of the Income Tax
Regulations and the applicable provisions of the Internal Revenue Code of 1986, as amended (the "Regulations" and "Code,” respectively).

14. The Issuer is a governmental unit with general taxing powers.

15. All of the proceeds of the Note {the "Note Proceeds”) shall be used for governmental purposes of the Issuer. None of the Nole Proceeds will be
used (directly or indirectly) in a trade or business carried on by any person {other than a governmental unit}, and none of the payments on the Note are
(directly or indirectly): (a) secured by any interest in property used or to be used for a trade or business or payments in respect of such property; or (b}
derived from payments (whether or not to the Issuer) in respect of property or borrowed money, used or to be used for a trade or business.

18. None of the Note Proceeds will be used (directly or indirectly) to make or finance ioans to persons other than government units.

17. The estimated tofal cost of the Borrowing Purpose is $282,362.17. “Borrowing Purpose” has the meaning given in the attached Resoiution.

18. The Note Proceeds and eamings on temporary investment thereof will not exceed the amount necessary for the Borrowing Purpose by more than
the lesser of $100,000 or Five Percent (6%) of the Note Proceeds.

19, if the Borrowing Purpose includes funding new projects or acquisitions:

a) The Note Proceeds and any money received from the investment or reinvestment of Note Proceeds, and from investment of money derived from
such investments, will be expended on the cosis of the Borrowing Purpose within three (3} years from the date of this Certificate.

b) The issuer has heretofore entered into some substantial binding obligations for the Borrowing Purpose and will, within six (6) months of the date of
this Certificate, enter into additional substantial binding obligations requiring payment by the Issuer of not less than Five Percent (5%) of the Note
Proceeds.

c) Work on some elements of the Borrowing Purpose has begun. Work on all elements of the Borrowing Purpose will proceed with due diligence to
completion.

d) The Issuer reasonably expects to:

qualify for the smail issuer rebate exception because it (including any entities subordinate to the Issuer) will issue no more than $5,000,000 of
tax-exempt obligations (including the Note) during the current calendar year.

qualify for the eighteen month rebate exception under Section 1.148-7(d) of the Regulations.

qualify for the two-year rebate exception under Section 148(f)(4) of the Code.

X not qualify for an exception to rebate.
20. If the Borrowing Purpose includes refunding outstanding obligations of the Issuer:
a) The obligations being refunded will be discharged within 30 days of the date hereof.

b) There are no remaining original or investment proceeds of the obligations being refunded, so that there are no "ransferred proceeds™ with respect to
the Note.

¢} All of the Note Proceeds will be expended within six months of the date hereof.




d) The Issuer expected on the date the obligations being refunded were issued that at least 85% of the spendable proceeds of the refunded obligations
would be used to carry out the governmental purposes of those obligations within a three year period beginning on such date, and not more than 50% of
the proceeds of the refunded obligations were invested in investments having a substantiaily guaranteed yield for four years or more,

21. None of the Note Proceeds will be invested in a reserve or replacement fund.

22. There are no other obligations of the Issuer which (a) were sold at substantially the same time as the Note; (b) were sold pursuant to a common
plan of financing together with the Note; and (c) will be paid out of substantially the same source of funds as the Note.

23, None of the Note Proceeds are being invested in investments having a substantially guaranteed yield for a period of four years or more.
24. The issuance of the Note is not a transaction or part of a series of transactions which the Issuer has employed that attempts to circumvent the
Regulations or Code for the purpose of enabling the Issuer to exploif the difference between tax-exempt and taxable interest rates to gain a malesial

financial advantage and which increases the burden on the market for tax-exempt obiigations.

Vil. BONA FIDE DEBT SERVICE FUND ACCOUNT

25. The Issuer has creafed a segregated debt service fund account pursuant to Section 7 of the Resolution (the "Debt Service Fund Account”).

26. The Debt Service Fund Account shall be used primarily to achieve proper matching of revenues and debt service within each note year. Amounts
deposited in the Debt Service Fund Account will be depleted at ieast once a year except for a reasonabie carryover amount which will not exceed the
greater of (a) one year's earnings on stch funds, or (b) one-twelfth of the annual debt service on the Note.

27. The Issuer does not anticipate that the earnings on amounts in the Debt Service Fund Account will ever exceed $100,000 in any note year.

28. Other than the Debt Service Fund Account, the lssuer has not created or established, and does not expect to create or establish, any sinking or
other similar account which is reasonably expected to be used 1o pay debt service on the Note or which is pledged as collaterai for the Note or to replace
funds that will be used to pay debt service on the Note.

VHI. QUALIFIED TAX-EXEMPT OBLIGATIONS

29. The Note constitutes a "qualified tax-exempt obligation” as that term is defined in the Code in that:
a) as described in Paragraphs 15 and 16 of this Certificate, the Note is not a "private activity bond" as defined in the Code;
b) the Issuer has designated the Note as a "gualified tax-exempt obligation™;

¢) The Note, together with any other obligations heretofore designated as “qualified tax-exempt obligations” during the current calendar year, aggregate
less than $10,000,000; and

d) The Issuer does not reasonably expect to issue more than $10,000,000 of obligations which are designated as “qualified tax-exemp! obligations”
during the current calendar year.

IX. MISCELLANEOUS

30. The payment of principal or interest with respect to the Note will not be guaranteed, either directly or indirectly, in whole or in part, by the United
States or any agency of instrumentality thereof. None of the Note Proceeds will be () used in making ioans the payment of principal or interest with
respect to which are to be guaranteed, in whole or in part, by the United States or any agency or instrumentality thereof, or (i} invested directly or
indirectly in federally insured deposits or accounts, except for proceeds invested during permitted temporary periods or in the debt service fund for the
Note or as otherwise permitted under Section 149(b}(3) of the Code.

31. With respect to a Borrowing Purpose that includes funding for new projects or acquisitions, any expenditures already paid by the Issuer for which
the Issuer is to be reimbursed with Note Proceeds (a) were paki no more than 60 days before the date on which the Issuer adopted the resolution
authorizing the issuance of the Note or stating its intention to reimburse itself from the Note Proceeds for any expenditures relating to said new projects
or acquisiions which it paid from other funds prior to receipt of the Note Proceeds, or (b) are preliminary expenditures relating o said new projects or
acquisitions (such as archifectural, engineering, surveying, soil testing and simitar costs but not including land acguisition, site preparation and similar
costs incident to the commencement of construction) which are in an amount which is less than 20% of the issue price of the Note.

The undersigned hereby ceriifies that the above-stated facts are true and correct and the above-stated expectations of the Issuer are reasonable, and
there are no other facts, estimates or circumstances that would materially change the foregoing conclusions.

IN WITNESS WHEREQF, | have executed this Ceriificate in my official capacity effective as of the original date of issue of the Note.




By

Kim M. Blanigan, ClerisS

Approve s correct; %
QD i/ aaans®

K!’iS I-‘fampton, Chairpersdn
By: < <

Debra R. Abel, Treasurer
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INVESTMENT REPRESENTATION

The undersigned duly authorized officer of Monona Bank ("Lender") focated in Monona, Wisconsin, hereby certifies with respect to the purchase
of that certain $282,362.17 Promissory Note dated October 2, 2018, issued by the Town of Cottage Grove, Dane Countyl(ies), Wisconsin, that
the Lender is purchasing said note for investment purposes and will not resell said note, except to another depository institution or depository
institutions which will also make this certification. This Investment Representation is dated October 2, 2018.

LENDER:

MONONA BAW
.,,' )] j.'

ey

By: Faa
Ladra¥ Peterson, Senior Vice President
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